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Investments 

Home Study Problem 

Tillery 

 

1. How should a bank executive team think about the role of the investment portfolio within the 

bank?  What are the four main purposes of the investment portfolio? 

 

 

 

2. What are the shortcomings of “yield” and why is it a bad barometer for return for a bank? 

 

 

 

3. What are the shortcomings of “duration” and why is it a bad metric for evaluating risk for a 

bank? 

 

 

 

4. If you had the choice of a 1 yr Treasury at 1% or a 2 yr Treasury at 5%, which asset would you 

purchase?  How would you evaluate this decision within the context of potential rate changes 

and the context of your balance sheet.   

 

 

 

5. What (if any) were major takeaways for you personally from the class?    
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